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lazsf-skgr siatssramar ? atzsr?r a 4fr zrnffa fl aarg+grt
sf@artt arfta srzrar galemar rga# +mar?z, #atf ha an?gr# fas gtanar?

Any person aggrieved by t..1-iis Order-in-Appealmay file an appeal or revision application,
as the one may be agai..11.st such order, to the appropriate authority in the following way.

Revision application to Government of India:

(1) #.4t4 s«qr< gr# sf2fr, 1994 Rt arr safl aarg stdmi#aqt arr cITT"

s-arr # rerr@a # siaa g+du nearRt «Ra, rdal, [@a int4, tr fas,
tf ifs, sfta ts sraa, irati, &fat: 110001 #rRt satReg:­

A revision application lies to the Under Secretary, to the Govt. of India, Revision
Application Unit Ministry of Finance, Department of Revenue, 4th Floor, Jeevan Deep
Building, Parliament Street, NewDelhi - 110 001 under Section 35EE of the CEA 1944
in respect of the followi..ng case, governed by first proviso to sub-section (1) of Section-
35 ibid: -

(#) zf Rt gtasa@ft gr~atat far susrtr Tr rr tat ~ft
aertrz k a@aerr agri, afar srustt uerc=zag f#ft #rat
fatsettzta #st#faratr g&gt

In case of any loss of goods where the loss occur in transit from-a-factory to a
warehouse or to another factory or from one w_arehouse to another__d~~.~~~r~e of
processing of the goods in a warehouse or m storage whether.;gl~~,.1\~ a
warehouse. re~ ~ }:­

". -s. ·...,.~- "'..,...,.~.;::.·
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In case of rebate of duty of excise on goods exported to any country or territory
outside India of on excisable material used in the manufacture of the goods which are
exported to any country or territory outside India.

In case of goods exported outside India export to Nepal or Bhutan, without
payment of duty.

(a) sifa 3«graa ft 5gr«a gen hat ah fg Rt spr #fezmr #Rt +&2 sitht star stsr
mu"Q;cr f.=r:11:(~1 :g;a I ftjn &Tgn, sfhhtrqRa atarr4Tara if ITT~ ("f 2) 1998 &RT

109 arr figsz ugh

Credit of any duty allowed to be utilized towards payment of excise duty on final
products under the provisions of this Act or the Rules made there under and such order
is passed by the Commissioner (Appeals)' on or after, the date appointed under Sec.109
of the Finance (No.2) Act, 1998.

(2) ~ -o,91~i-l ~ (a:rcfu;r) H44-llcJ<ITT, 2001 tf.:r:n:r 9 %~ fclf.-lRz >f"Cf?f~~-8 itir
fail ±,Rf an?gra#faasfafetalb +face-srkr "Q;cf a:rcfu;r aTrctf?T cFl" cTT-cTT >iTTt4T
#arr5fa searfr star afeql sharr arar s: mrerff# zia«fa nu 35-S: it f.:tmftcr#t
raa rah arr et-6 arr# fa sft 2ft a1fz@qt

The above application shall be made in duplicate in Form No. EA-8 as specified
under Rule, 9 of Central Excise (Appeals) Rules, 2001 within 3 months fr.om the date on
which the order sought to be appealed against is communicated and shall be
accompanied by two copies each of the OIO and Order-In-Appeal. It should also be
accompanied by a copy of TR-6 Challan evidencing payment of prescribed fee as
prescribed under Section 35-EE of CEA, 1944, under Major Head of Account.

(3) Rfasa saar ah arrsziraum are sq? zr5 #r ghat sq? 200/-lgnatRt
g sit szi iaum v#atsrr gtt 1000/- RtRt ran ftsrt

The revision application shall be accompanied by a fee of Rs.200/- where the
amount involved is Rupees One Lac or less and Rs.1,000/- where the amount involved
is more than Rupees One Lac.

trgen, h£trsqt« gavi tar# 4lffi4 r4 F4 l~cfi(Uf 211 >!""IB a:rcfu;r:­
Appeal to Custom, Excise, & Service Tax Appellate Tribunal.

(1) ~-o,91~i-19~~' 1944#mu35-G!l"/35-S:t~:-
Under Section 35B/ 35E of CEA, 1944 an appeal lies to :-

(2) -d 'tiim ru a qRbaaarg ear h caratRt zfla,sfltaRlr gr«an , hgt 5grana
green vi hara sf@Ra +rrtf@law (fez) Rtue 2fr fear, rzrarar # 2nd +ITTIT, ist§4-llffi
~.~. DR~(i-jlil(, 6j~~listl~-380004!

To the west regional bench of Customs, Excise & Service Tax Appellate Tribunal
(CESTAT) at 2ndfloor, Bahumali Bhawan, Asarwa, Girdhar Nagar, Ahmedabad: 380004.
In case of appeals other than as mentioned above para.

The appeal to the Appellate Tribunal shall be filed in quadruplicate in form EA-3
as prescribed under Rule 6 of Central Excise(Appeal) Rules, 2001 and shall be
accompanied against (one which at least should be accompanied by a fee of Rs.1,000/­
, Rs.5,000/- and Rs.10,000/- where amount of duty/ penalty/ demand/ refund is
upto 5 Lac, 5 Lac to 50 Lac and above 50 Lac respectively in the form of crossed bank
draft in favour of Asstt. Registar of a branch of an ~~~;~~~ublic sector bank of the
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place where the bench of any nominate public sector bank of the place where the bench
of the Tribunal is situated.

(3) ~w a:fRS(Ta&g st&iimr «rear@tar tm~~ atRS(T %~~ cfiT~~
«tafrstar fgzgrazrhgtasq sftfafarstafa4kfrrnf@fa aft nrzf@aw
it qasf zr#gtwar #t van saa far star?t

In case of the order covers a number of order-in-Original, fee for each O.I.O.
should be paid in the aforesaid manner notwithstanding the fact that the one appeal to
the Appellant Tribunal or the one application to the Central Govt. As the case may be,
is filled to avoid scriptoriawork if excising Rs. 1 lacs fee of Rs. l00/- for each.

(4) .-<JFl.!l~<l ~~ 1970~~~cITT~_-l%aicrfuf.:rmftcr~~\3w~
~~S(f~ffl" Rsf71f@rat#arrpa ft ua4f@rs6 .50 #I" cfiT r<l l<l l~<l ~ fucg
r@tr fez1

One copy of application or O.I.O. as the case may be, and the order of the
adjournment authority shall a court fee stamp of Rs.6.50 paise as prescribed under
scheduled-I item of the court fee Act, 1975 as amended.

(5) < sit if@r tat Rt fiat #aat f.:r:r:rtrt ft ~~ 6l1cfifbfa ~ ~ i \5ff mm
~,~ -a,q1c{r1 ~~~ aic:flrn<i~~ (cfi1<1Yfclrn)~, 1932 ir~t1

Attention in invited to the rules covering these and other related matter contended in
the Customs, Excise & Service Tax Appellate Tribunal (Procedure) Rules, 1982.

(6) tar green, hat saraa gr«caqitas4fl rtf@aw (fez) uh ,fa sf«thtr
cficlol.fl-tiil (Demand) ~~ (Penalty) cfiT 10%a warmarfar& el zraif, sf@rma ftr 10
~~ t1 (Section 35 F of the Central Excise Act, 1944, Section 83 & Section 86 of
the Finance Act, 1994)

a{sure green sitarma siaia, gRgt 4fr ft ffl (Duty Demanded) I

(1) is (Section) llD%~RmRcfUNI";
(2) fr+aa@e #fez #ft (ft;
(3) de #fezfaf 6 hag«ram

For an appeal to be filed before the CESTAT, 10% of the Duty & Penalty confirmed
by the Appellate Commissioner would have to be pre-deposited, provided that the pre­
deposit amount shall not exceed Rs.10 Crores. It may be noted that the pre-deposit is a
mandatory condition for filing appeal before CESTAT. (Section 35 C (2A) and 35 F of the
Central Excise Act, 1944, Section 83 & Section 86 of the Finance Act, 1994).

Under Central Excise and Service Tax, "Duty demanded" shall include:

(i) amount determined under Section 11 D;
(ii) amount of en-oneous Cenvat Credit taken;
(iii) amount payable under Rule 6 of the Cenvat Credit Rules.

(6) (i) W a:fRS(f % 4fa sf nf?2swrarrszt gees srzrar gasrass fa ct I fc.a ?tt#fag +Tz
gr«ea # 10%atst szitha awe featfaa gta zws 10% ratrRt sr a4fte

In view of above, an appeal against this order shall lie before the Tribunal on
payment of 10% of the duty demanded where duty or duty and pe ·1~~ dispute,
or penalty, where penalty alone is in dispute." -1!..°'~,,t. ""__ ··r,"•-{r.~_,,.;,s·J 1..-:f;,!,?;:. i~: • 1Ii:'"' . '•t r .\tJ ..- ... -_t.:.\e . .:=,,. • I •
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F.No.GAPPL/COM/STP/2241/2023

ORDER IN APPEAL

M/s. Ramdular Shyamnarayan Chauhan, 1, Rabari Vasahat, Budharbhai Ni Chali,
Nava Vadaj, Ahmedabad -380013 (hereinafter referred to as 'the appellant') have filed the
present appeal against the Order-in-Original No. CGST/WT097/HG/691/2022-23 dated
12.12.2022 (in short 'impugned order) passed by the Assistant Commissioner, Central
GST, Division-VII, Ahmedabad North (hereinafter referred to as 'the adjudicating
authority). The appellant were engaged in providing taxable service but were not
registered with the department.

2. The facts of the case, in brief, are that on the basis of the data received from the
Central Board of Direct Taxes (CBDT) for the F.Y. 2015-16, it was noticed that the appellant
in the ITR/Form-26 AS has earned taxable income on which no service tax was discharged.
Letters were, therefore, issued to the appellant to explain the reasons for non-payment of
tax and to provide certified documentary evidences for said period. The appellant neither
provided any documents nor submitted any reply justifying the non-payment of service
tax on such receipts. The detail of the income is as under;

Table-A

F.Y. Value as perITR Service taxrate Service Taxliability

2015-16 16,11,035/­ 14.5% 2,33,600/­

2.1 A Show Cause Notice (SCN) No. CGST/A'bad North/Div-VII/AR-IV/TRP/Unreg/15­
16/123/20-21 dated 23.12.2020 was therefore issued to the appellant proposing recovery
of service tax amount of Rs.2,33,600/- along with interest under Section 73(1) and Section
75 of the Finance Act, 1994, respectively. Imposition of penalties under Section 70,
Section 77(1)a), 77(1)€ ) & 772) and Section 78 of the Finance Act, 1994 were also
proposed.

2.2 The said SCN was adjudicated vide the impugned order, wherein the service tax
demand of Rs.2,33,600/- was confirmed alongwith interest. Penalty of Rs. 3,000/- each
under Section 77(1) 8 772) and penalty of Rs.2,33,600/- was also imposed under Section
78 of the F.A., 1994.

3. Being aggrieved with the impugned order passed by the adjudicating authority,
the appellant preferred the present appeal on the grounds elaborated below:-

► The appellant is engaged in the business of selling of Construction Materials i.e.
Cement and Hardware materials. The appellant purchases goods from the local
vendors and sold it to the customers on retail basis. During the period the
appellant had income of Rs. 16,11,035/- from selling goods and there was no pure
service income during the disputed period. Hence, the appellant did not obtain
registration under the provision of Finance Act, 1994. The appellant while
preparing income tax return had on account of inadvertent mistake shown the
income of Rs. 16,11,035/- from sale of .~\~':,•i of showing it in the column/./;~,-:'/ ".•· J\, ~.3 5 <2 ·!g al$ Se4± 2,4, 5y
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sale of goods. The copy of Income Tax verification report for the A.Y. 2016-17 is

also submitted.

► The notice was not communicated to the appellant on account of change in the
address. The appellant sold the said· premise and the possession was given to the
new owner hence the notice could not be delivered. Accordingly, the appellant
could not remain present before the adjudicating authority. Adjudicating Authority
however did notprovide opportunity of being heard which is against the principles
of natural justice and hence the Order In Original is bad in law which requires to be

set aside.

► The appellant is not required to obtain registration under the provisions of the
Finance Act, because there is no income towards providing of services.

> The Adjudicating Authority has levied penalty u/s 78 @ 100% of the amount of
service tax determined payable in passing of the OIO. When the appellant is not

liable to pay service tax and the question of levy of penalty also does not arise.

4. Personal hearing in the matter was granted on 21.08.2023, 28.08.2023, 11.09.2023,
25.09.2023, 04.12.2023 and 05.12.2023. However, nobody appeared on behalf of the

appellant.

5. I have carefully gone through the facts of the case, the impugned order passed by
the. adjudicating authority, submissions made in the appeal memorandum. The issue to
be d.ecided in the present case is as to whether the service tax demand of Rs.2,33,600/­
confirmed alongwith interest and penalties in the impugned order passed by the
adjudicating authority, in the facts and circumstances of the case, is legal and proper or

otherwise?

The demand pertains to the period .Y. 2015-16.

6. It is observed that the appellant at the adjudication stage were granted three (03)
personal hearings and at the appellate stage six (6) personal hearings were granted.
However, they did not avail any of these opportunities. The appellant claim that they sol?
their premises therefore could not get the delivery of notice or personal hearing letters. It
is noticed that the appellant in the appeal memorandum have not mentioned their new

address.

7. The appellant claim that they are in the business of selling of Construction
Materials i.e. Cement and Hardware materials which they purchases from local vendors
and sold it to the customers on retail basis. As the income of Rs. 16,11,035/- earned was
from selling of goods they were not required to obtain registration as no service was
rendered. They claim that while preparing income tax return they inadvertent showed the
income of Rs. 16,11,035/- under 'sale of service' instead of showing it under 'sale of
goods'. The appellant· submitted copy of Income Tax Return, Balance Sheet showing
Assets & Liabilities,_ Bank Statement. However from i'.l.:~~rofit & Loss accoun_t
and Income ledger rt cannot be examined whether the,@9ell@e'gaged m the sale of

goods or sale of service. ~~~J. :;:v:.r l:tn!rlIi,.~{-·~,;,. ,9tt.i~t3 Pa, .
~ 11:.U~~ ,,_~ t,"".5 • s··
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8. However, considering the fact that the appellant could not defend their case
before the adjudicating authority, I find that in the interest of justice, it would be proper
to remand the case back to the adjudicating authority to decide the matter afresh for
examining the nature of service rendered and to verify the claim made by the appellant.

9. In view of above discussion, I set-aside the impugned order and allow the appeal
of the appellant by way of remand.

10. sf@a4af taafRt +&afta Rqrt 5qt#rahkfzstar?t
The appeal filed by the appellant stands disposed off in above terms

0

(uia $)
arzgran (sr#tee)

Date:o· 12.2023
Attested

saei
(00-.:rrR)
sifter# (ska)
#£tr st€t .gr • zialra
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To,
M/s. Ramdular Shyamnarayan Chauhan,
1, Rabari Vasahat,
Bhudarbhai Ni Chali, Nava Vadaj,
Ahmedabad -380013

The Assistant Commissioner
CGST, Division-VII,
Ahmedabad North

Appellant

Respondent

Copy to:
1. The Principal Chief Commissioner, Central GST, Ahmedabad Zone.
2. The Commissioner, CGST, Ahmedabad North.
3. The Assistant Commissioner (H.Q. System), CGST, Ahmedabad North.

(For uploading the OIA)
/Guard File.
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